Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Record Request Response

Record Request No.: DTE-RR-60 (Electric)

A

B.

Please identify what the changes in the FICA and Medicare liabilities would be on payroll
due to the changes in the non-union wage.

Additionally, please provide the respective FICA and Medicare rates as well as the base to
which those rates are applied, since FICA tax cuts off at a certain salary level.

Response:

A.

The percentage increase in the 2002 payroll amount was reduced from 5% to 4.9%. This
reduction from the original estimate was not reflected on MHC-7-15 (Electric) in the update
to DTE-RR-06 (Electric) dated September 4, 2002. Utilizing the 4.9% to calculate the payroll
increase, the increase in FICA and Medicare tax on line 26 was decreased by $42 from the
original filed amount of $7,668.

The base Medicare wages for non-union electric of $936,995 was applied to the Medicare
rate of 1.45% for a tax amount of $13,586. To arrive at the base FICA wages of $921,517,
the base Medicare wages had to be reduced by $15,478 for wages in excess of the $84,900
FICA limit. The base FICA wages for non-union electric of $921,517 was applied to the
FICA rate of 6.2% for a tax amount of $57,134.

See Attachment DTE-RR-80 (Electric) for a detailed calculation of these two taxes. This
attachment is also MHC-7-15 (Electric) and DTE-RR-06 (Electric) will be updated for the above
changes.

Person Responsible: Mark H. Collin
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